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��� ,Q� UHFHQW� WLPHV�� FU\SWR�FXUUHQFLHV� DUH� PRVW� SRSXODU�� $PRQJVW�
WKHP� ELWFRLQV� DUH� D� UDJH�� +HUHLQDIWHU� DOO� WKH� FU\SWR�FXUUHQFLHV� ZLOO�
EH� UHIHUUHG� DV� ´ELWFRLQVµ� IRU� WKH� VDNH� RI� VLPSOLFLW\� WR� KDYH� JDLQHG�
HQRUPRXV� SRSXODULW\� LQ� WKH� PHGLD� EHFDXVH� WKH� YDOXH� RI� VDPH� KDV�
VN\� URFNHWHG�� 0DQ\� VHH� LW� DV� DQ� HDV\�PRQH\�PDNLQJ� VFKHPH� ZLWKRXW�
XQGHUVWDQGLQJ� LWV�XQGHUO\LQJ� IXQGDPHQWDOV��7KH�*RYHUQPHQW�RI� ,QGLD�
VHHV�LW�DV�D�3RQ]L�VFKHPH��:DUUHQ�%XIIHWW�KDV�FRPPHQWHG�WKDW�ELWFRLQV�
LV� QRW� D� FXUUHQF\� DQG� DGGV� WKDW� KH� ZLOO� QRW� EH� VXUSULVHG� LI� ��� \HDUV�
GRZQ� WKH� OLQH� VXFK� FU\SWR�FXUUHQFLHV� DUH� QR� ORQJHU� LQ� H[LVWHQFH�� -DFN�
0D� VD\V� WKDW� KH� GRHV� QRW� XQGHUVWDQG� ELWFRLQV� DQG� DGGV� WKDW� LW� LV�
QRW� D� VKDPH� WR� DFFHSW� WKDW� \RX� GRQ·W� NQRZ� LW�� ,W� LV� D� VKDPH� RQO\�
LI� \RX� SUHWHQG� WKDW� \RX� NQRZ� ZKHQ�� LQ� IDFW�� \RX� GRQ·W�

,Q� IDFW�� LQ� WKH� 8QLWHG� 6WDWHV� YDULRXV� DJHQFLHV� DUH� DW� RGGV� LQ�
FKDUDFWHUL]DWLRQ� RI� ELWFRLQV�� &RXUWV� LQ� WKH� FRQWH[W� RI� ODZ� ���� 8�6�&��
�� ������ SURYLGLQJ� IRU� SURKLELWLRQ� DJDLQVW� RSHUDWLQJ� DQ� XQOLFHQVHG�
PRQH\� WUDQVPLWWLQJ� EXVLQHVV� KDV� KHOG� WKDW� WKH� ZRUG� ´IXQGVµ� XVHG�
LQ� WKH� ODZ� PHDQV� SHFXQLDU\� UHVRXUFHV�� ZKLFK� DUH� JHQHUDOO\� DFFHSWHG�
DV� D� PHGLXP� RI� H[FKDQJH� RU� DV� D� PHDQV� RI� SD\PHQW�� 6LQFH� ELWFRLQV�
TXDOLI\� WKH� VDLG� WHVW�� WKH� VDPH� ZLOO� EH� UHJDUGHG� DV� ´IXQGVµ� DQG�
DQ\RQH� RSHUDWLQJ� ELWFRLQ� WUDQVPLWWLQJ� EXVLQHVV� FDQ� EH� SURVHFXWHG�
�VHH� 8QLWHG� 6WDWHV� Y�� 0XUJLR�� ����� :/� ���������� 2Q� WKH� RWKHU� KDQG��
,56� LQ� 1RWLFH� �������� KDV� WUHDWHG� YLUWXDO� FXUUHQF\� DV� ´SURSHUW\µ��
$V� SHU� ,56�� YLUWXDO� FXUUHQF\� ZLOO� QRW� EH� WUHDWHG� DV� D� FXUUHQF\� WKDW�
FRXOG� JHQHUDWH� IRUHLJQ� FXUUHQF\� JDLQ� RU� ORVV� IRU� WKH� 8�6�� IHGHUDO�
WD[� SXUSRVHV�� *DLQ� RU� ORVV� VKDOO� EH� WD[HG� HLWKHU� E\� FODVVLI\LQJ� WKH�
YLUWXDO� FXUUHQFLHV� DV� ´FDSLWDO� DVVHWVµ� RU� DV� ´VWRFN�LQ�WUDGHµ�� EDVHG� RQ�
WKH� LQWHQW� RI� WKH� WD[SD\HU� LQ� GRLQJ� VXFK� WUDQVDFWLRQV�� ,W� LV� LURQLFDO�
WKDW� &RPPRGLW\� )XWXUHV� 7UDGLQJ� &RPPLVVLRQ� LQ� LWV� DGPLQLVWUDWLYH�
GHFLVLRQV �&RLQIOLS�� ,QF��� &)7&� 1R�� ������� ����� :/� �������� �6HSW��
���� ������� 7HUD� ([FKDQJH� //&�� &)7&� 1R�� ������� DW� ����� Q�� �� �6HS��
���� ������� %);1$� ,QF�� G�E�D� %,7),1(;�� &)7&� 1R�� ������� ����� :/�
��������� KDV� KHOG� WKDW� ELWFRLQV� DUH� D� FRPPRGLW\�
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:KDW� LV� WKH� UHDO� QDWXUH� RI� ELWFRLQV� DQG� KRZ�
VKDOO� WKH� VDPH� EH� WD[HG� LV� WKH� VXEMHFW�PDWWHU�
RI� WKLV� DUWLFOH�

��� %HIRUH� ZH� H[SODLQ� WKH� FRQFHSW�� LW� PD\� EH�
QRWHG� WKDW� WKHUH� LV� D� GLIIHUHQFH� EHWZHHQ� WKH�
WHUPV� ¶%LWFRLQ·� DQG� ¶ELWFRLQ·�� %LWFRLQ�� ZKHUH�
WKH� ´Eµ� LV� LQ� FDSLWDO� UHIHUV� WR� WKH� HQWLUH�
V\VWHP� LWVHOI�� 2Q� WKH� RWKHU� KDQG�� ELWFRLQV��
ZKHUH� WKH� ´Eµ� LV� QRW� LQ� FDSLWDO� UHIHUV� WR�
WKH� DFWXDO� FXUUHQF\� LWVHOI�� <RX� FRXOG� VD\� ´,�
ERXJKW� ��� ELWFRLQV�µ

7KLQN�RI�DQ\�FXUUHQF\�DV�VRPH�ILFWLRQ�FUHDWHG�
E\� KXPDQV� WR� DYRLG� WKH� GLVDGYDQWDJHV� RI�
EDUWHU� V\VWHP�� 8QGHU� EDUWHU� V\VWHP� RQH�
SHUVRQ� VXSSOLHV� VRPHWKLQJ� �H�J��� JRRGV� RU�
VHUYLFHV�� LQ� UHWXUQ� RI� DQRWKHU� SHUVRQ� DOVR�
VXSSO\LQJ� VRPHWKLQJ�� +RZHYHU�� WKLV� V\VWHP�
KDV� VRPH� GLVDGYDQWDJHV�� )LUVW� GLVDGYDQWDJH�
LV� WKDW� D� EDUWHU� V\VWHP� UHTXLUHV� GRXEOH�
FRLQFLGHQFH� RI�ZDQWV�� ,I� \RX� QHHG� VRPHWKLQJ�
LQ� UHWXUQ� RI� ZKDW� RWKHU� SHUVRQ� QHHGV�� RQO\�
WKHQ� FDQ� EDUWHU� V\VWHP�ZRUN�� ,I� RWKHU� SHUVRQ�
GRHV� QRW� ZDQW� ZKDW� \RX� FDQ� VXSSO\�� EDUWHU�
V\VWHP� IDLOV�� 6HFRQG� GLVDGYDQWDJH� LV� WKDW� RI�
DEVHQFH� RI� FRPPRQ� YDOXH� RI� PHDVXUH�� ,Q� D�
EDUWHU� V\VWHP�� HDFK� WUDQVDFWLRQ� LV� XQLTXH� LQ�
LWVHOI�� +HQFH�� WKHUH� LV� QR� FRPPRQ� PHDVXUH�
LQ� ZKLFK� WKH� JRRGV� RU� VHUYLFHV� \RX� VXSSO\�
FDQ� EH�PHDVXUHG�� 7KLUG� GLVDGYDQWDJH� LV� ODFN�
RI� GLYLVLELOLW\�� ,Q� D� EDUWHU� V\VWHP�� HYHU\�
WUDQVDFWLRQ� LV� H[SUHVVHG� LQ�ZKDW� RQH� UHFHLYHV�
DJDLQVW�ZKDW�RQH�VXSSOLHV��+HQFH��RQH�FDQQRW�
H[FKDQJH�OHVV�WKDQ�WKH�DJUHHG�H[FKDQJH�UDWLR��
)RXUWK� GLVDGYDQWDJH� LV� WKDW� LQ� EDUWHU� V\VWHP�
\RX� FDQQRW� VWRUH� ZHDOWK�� $V� VRPHWKLQJ� LV�
DOZD\V� UHFHLYHG� LQ� UHWXUQ�� \RX� ZLOO� KDYH�
GLIILFXOW\� LQ� VWRULQJ� ZKDW� RQH� JHWV�� ,W� LV�
DOVR� YHU\� H[SHQVLYH� WR� VWRUH� ZKDW� RQH� JHWV�
IRU� IXWXUH� H[FKDQJH�� )LIWK� GLVDGYDQWDJH� LV�
GLIILFXOW\� LQ�GHIHUUHG�SD\PHQWV��8QGHU�EDUWHU�
V\VWHP� LW� LV� GLIILFXOW� WR� GHIHU� WKH� RWKHU� HQG�
RI� H[FKDQJH� DV� WKH� SDUWLHV� PD\� QRW� DJUHH�
WR� WKH� IXWXUH� TXDOLW\� RI� JRRGV� WR� EH� JLYHQ�
DV� ZHOO� DV� WKH� ULVN� WKDW� WKH� YDOXH� RI� JRRGV�

WR� EH� VXSSOLHG� LQ� IXWXUH� PD\� FKDQJH� ZLWK�
WLPH�� /DVW� GLVDGYDQWDJH� LV� WKDW� XQGHU� EDUWHU�
V\VWHP�� RQH� FDQQRW� HDVLO\� WUDQVSRUW� ZHDOWK�
IURP� RQH� SODFH� WR� DQRWKHU�

��� $ERYH� VWDWHG� OLPLWDWLRQV� RI� EDUWHU� V\VWHP�
OHG�WR� WKH�ELUWK�RI�PRQH\��)URP�LQLWLDO�SHULRG�
ZKHQ�FHUWDLQ�FRPPRGLW\��H�J���SUHFLRXV�PHWDOV��
DVVXPHG� WKH� FKDUDFWHU� RI� PRQH\�� ,W� HYROYHG�
WR� SDSHU� FXUUHQFLHV� 	� FRLQV� DQG� WKHQ� WR�
EDQN�PRQH\��&XUUHQFLHV�ZHUH�SHJJHG�WR�JROG�
UHVHUYHV�� L�H��� &HQWUDO� %DQN� LVVXHG� FXUUHQFLHV�
HTXLYDOHQW� WR� JROG� UHVHUYHV�� +HQFH�� WLOO� VXFK�
WLPH�� DOO� WKH� PRQLHV� LVVXHG� KDG� DQ� LQKHUHQW�
YDOXH� �EHFDXVH� SUHFLRXV� PHWDOV� KDYH� DQ�
LQKHUHQW� YDOXH��� 'H�SHJJLQJ� RI� PRQH\� ZLWK�
JROG� UHVHUYHV� KDSSHQHG� LQ� ������ )URP� WKHQ��
RQ� ZRUGV�PRQH\� ZDV� LVVXHG� ZLWKRXW� KDYLQJ�
HTXLYDOHQW�JROG�UHVHUYHV�WR�VXSSRUW�LW��+HQFH��
LVVXDQFH� RI� PRQH\� EHFDPH� D� SROLF\� GHFLVLRQ�
E\� WKH� *RYHUQPHQW� 	� WKH� &HQWUDO� %DQNV�
DV� WKH\� KDG� IUHH� KDQG� WR� SULQW� DQG� FUHDWH�
�LQ� FDVH� RI� EDQN� FUHGLW�� PRUH� PRQH\� LQ� WKH�
V\VWHP�� 7KLV� SURFHVV� FUHDWHV� LQIODWLRQ� LQ� WKH�
HFRQRP\� DV� ZKHQ� PRUH� PRQH\� LV� SULQWHG��
LW� FKDVHV� ILQLWH� QXPEHU� RI� JRRGV� RU� VHUYLFHV�
UHTXLUHG� E\� SHRSOH� DQG�� KHQFH�� PRUH� PRQH\�
GULYHV� XS� WKH� SULFHV�� ,VVXDQFH� RI� PRQH\� LV�
EDFNHG� XS� E\� RQO\� D� SURPLVH� E\� WKH� &HQWUDO�
%DQN� 	� WKH� *RYHUQPHQW�� 6XFK� FXUUHQFLHV�
DUH� UHJDUGHG� DV� ILDW� FXUUHQFLHV�� 2QH� WKHRU\�
VXSSRUWV� D� YLHZ� WKDW� LVVXDQFH� RI� PRQH\�
LV� EDFNHG� XS� E\� WKH� SRZHU� RI� WKH� &HQWUDO�
*RYHUQPHQW� WR� OHY\� DQG� FROOHFW� WD[HV�

0RQH\�� KRZHYHU�� KDV� UHVROYHG� D� QXPEHU� RI�
OLPLWDWLRQV� RI� WKH� EDUWHU� V\VWHP�� ,W� LV� DQ� HDV\�
VWRUH� RI� YDOXH�� *LYHQ� WKH� IDFW� WKDW� PRQH\� LV�
FUHDWHG� E\� WKH� *RYHUQPHQW� 	� &HQWUDO� %DQN�
ZLWK� D� SUHGHILQHG� LQIODWLRQ� WDUJHW�� WKH� ZRUWK�
RI� PRQH\� LV� UHODWLYHO\� VWDEOH�� 0RQH\� GRHV�
QRW�UHTXLUH�GRXEOH�FRLQFLGHQFH�RI�ZDQWV��<RX�
FDQ� UHFHLYH� WKH� JRRGV� WKDW� \RX� QHHG� DJDLQVW�
PRQH\�� 2WKHU� SHUVRQ� FDQ� XVH� WKH� PRQH\� WR�
JHW� ZKDW� KH� ZDQWV� HLWKHU� IURP� \RX� RU� IURP�
VRPH� RWKHU� SHUVRQ� RU� HYHQ� DW� D� IXWXUH� GDWH��
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0RQH\� LV� HDVLO\� GLYLVLEOH� DQG� LV� D� VLQJOH�
PHDVXUH� WR� H[SUHVV� DOO� WKH� JRRGV� RU� VHUYLFHV�
LQ� WKH� HFRQRP\�

0RQH\� DOVR� KDV� VRPH� OLPLWDWLRQV�� )LUVW� LV�
WKDW�RI� WUXVW�GHILFLW�� 6LQFH�KXPDQV�GRQ·W� WUXVW�
RQH� DQRWKHU� QDWXUDOO\�� LVVXDQFH� RI� PRQH\� LV�
GRQH� E\� LQVWLWXWLRQV� OLNH� &HQWUDO� %DQN� �L�H���
5%,��� *RYHUQPHQW�� &UHGLW� &DUG� &RPSDQLHV��
HWF�� )RU� H[DPSOH�� ZKHQ� \RX� VZLSH� D� FDUG�
DW� D� VKRS�� &UHGLW� &DUG� &RPSDQ\� DVVXUHV�
WR� WKH� VKRSNHHSHU� WKDW� KH� VKDOO� UHFHLYH� WKH�
SD\PHQW� DQG� DW� WKH� VDPH� WLPH� DOVR� HQVXUHV�
WKDW� WKH� DPRXQW� VSHQW� LV� ZLWKLQ� \RXU� FUHGLW�
OLPLWV�� 7KLV� FUHDWHV� PRQH\� LQ� WKH� V\VWHP�
�EDVHG� RQ� WKH� FDSLWDO� DGHTXDF\� RI� &UHGLW�
&DUG� &RPSDQ\���:LWKRXW� VXFK� LQWHUPHGLDU\��
VKRSNHHSHU� ZLOO� QRW� WUXVW� \RX� LI� \RX� VD\�
WKDW� \RX� ZLOO� FRPH� EDFN� DIWHU� D� PRQWK� DQG�
VHWWOH�WKH�SD\PHQW��6LPLODUO\�WKH�&HQWUDO�%DQN�
ZKLFK� LVVXHV� WKH� FXUUHQF\� SURYLGHV� WKH� VDPH�
FRQILGHQFH� WR� WKH� SHRSOH� WKDW� WKH� FXUUHQF\�
ZKLFK� WKH\� UHFHLYH� DJDLQVW� VXSSO\� RI� JRRGV�
RU� VHUYLFHV� ZLOO� EH� KRQRXUHG� LQ� IXWXUH�� 7KLV�
WUXVW� FRPHV� DW� D� FRVW� DV� LQWHUPHGLDULHV� OLNH�
&HQWUDO� %DQN� FKDUJH� KHIW\� IHHV� IRU� UXQQLQJ�
WKH� PRQHWDU\� V\VWHP� �,15� ������� FURUHV�
ZDV� SDLG� DV� GLYLGHQG� E\� WKH� 5%,� LQ� )�<��
���������� $OVR�� VXFK� LQWHUPHGLDULHV·� �&HQWUDO�
%DQN� DORQJ� ZLWK� *RYHUQPHQW�� GHFLGH� KRZ�
DQG�ZKHUH� \RX� FDQ�PRYH� \RXU�PRQH\�� <RXU�
PRQH\� FDQ� DOVR� EH� IUR]HQ�E\� WKH�$XWKRULWLHV��
6XFK� LQWHUPHGLDULHV·� FDQ� DOVR� UHYHUVH� D�
WUDQVDFWLRQ�� ,W� LV� DOVR� LPSRVVLEOH� WR� UHPLW�
PRQH\�PDLQWDLQLQJ� DQRQ\PLW\�� 7KHVH� IDFWRUV�
OHG� WR� WKH� ELUWK� RI� ELWFRLQV�

��� %LWFRLQ� LV� D� IRUP� RI� FXUUHQF\� �DOWKRXJK�
LW� GLIIHUV� JUHDWO\� IURP� SUHVHQWO\� DFFHSWHG�
FXUUHQFLHV��ZKLFK� LV� DFFHSWHG� E\� SHRSOH�ZKR�
GHDO� ZLWK� LW�� %LWFRLQV� DUH� JHQHUDWHG� E\� DQ�
DOJRULWKP�� 7KH� SURFHVV� LV� FDOOHG� DV� ¶PLQLQJ·�

%HIRUH�ZH�XQGHUVWDQG�ELWFRLQV��LW�LV�LPSRUWDQW�
WR� XQGHUVWDQG� WKH� FRQFHSW� RI� EORFN�FKDLQ�� ,Q�
WKH� SDVW� RQH� ZDV� LQ� D� SRVLWLRQ� WR� PRGLI\�
DQ\� HQWULHV� LQ� WKH� OHGJHU� ZLWKRXW� GLVWXUELQJ�
VXFFHVVLYH� HQWULHV�� EHFDXVH� HYHU\� VXFFHVVLYH�

HQWU\�LQ�WKH�OHGJHU�ZDV�EDVHG�RQ�D�SUHGHILQHG�
VHULDO�QXPEHU�DQG�QRW�RQ�WKH�SUHFHGLQJ�HQWU\��
<RX� FDQ� WKLQN� RI� EORFN�FKDLQ� DV� DQ� RQOLQH�
OHGJHU� ZKLFK� LV� YLVLEOH� WR� DOO�� (YHU\� HQWU\�
LQ� WKH� VDLG� OHGJHU� LV� OLQNHG� ZLWK� DQRWKHU�
HQWU\� WKURXJK� D� FRPSOH[� VHW� RI�PDWKHPDWLFDO�
DOJRULWKPV� VR� WKDW� DQ\� PRGLILFDWLRQ� LQ� WKH�
OHGJHU�ZLOO� EH� LPPHGLDWHO\� GHWHFWHG� DQG�ZLOO�
UHQGHU� WKH� OHGJHU� XQWUXVWZRUWK\�� 7KLQN� RI�
WKLV� WUDQVDFWLRQ� ORJ� DV� DQ� DXGLW� WUDLO�

%LWFRLQ� LV� EDVHG� RQ� EORFN�FKDLQ� WHFKQRORJ\��
2QOLQH�ELWFRLQ�OHGJHU�FRQWDLQV�UHFRUG�RI�DOO�WKH�
WUDQVDFWLRQV�WKDW�WDNH�SODFH��,W�LV�D�GLVWULEXWHG�
OHGJHU�ZKLFK�UHVLGHV�LQ�WKH�FRPSXWHU�QHWZRUN�
RI�DOO�ELWFRLQ�XVHUV��7KHUH�DUH�SHUVRQV��NQRZQ�
DV� PLQHUV�� ZKR� YHULI\� WKH� HQWULHV� RI� DOO� WKH�
WUDQVDFWLRQV�PDGH�LQ�WKH�VDLG�OHGJHU�WR�HQVXUH�
DXWKHQWLFLW\�� 'XULQJ� WKH� YHULILFDWLRQ� SURFHVV�
WKH\� PDNH� VXUH� WKDW� HYHU\� VXFFHVVLYH� HQWU\�
LQ� WKH� OHGJHU� LV� GHULYHG� IURP� SUHFHGLQJ�
HQWU\� DV� SHU� WKH� DOJRULWKP� GHYHORSHG� E\�
6DWRVKL� 1DNDPRWR� �LW� LV� D� SVHXGRQ\P� DQG�
QR� RQH� NQRZV� ZKR� WKH� FUHDWRU� ZDV��� )RU�
GRLQJ� VDLG� ZRUN�� PLQHUV� DUH� UHZDUGHG� ZLWK�
ELWFRLQV� ZKLFK� LV� DJDLQ� JHQHUDWHG� E\� WKH�
DOJRULWKP�� 7KLV� FUHDWHV� QHZ� ELWFRLQV�� 6DLG�
ELWFRLQV�FDQ� WKHQ�EH� WUDGHG� �L�H��� VROG��DJDLQVW�
OHJDO� FXUUHQFLHV� WKURXJK� DQ� H[FKDQJH� RU� FDQ�
EH� XVHG� LQ� FHUWDLQ� MXULVGLFWLRQV� WR� DYDLO� RI�
JRRGV� RU� VHUYLFHV�� +HQFH�� RQH� FDQ� REVHUYH�
WKDW� WKHUH� LV� DV� VXFK� QR� LVVXHU� RI� ELWFRLQV��
,W� LV� DOJRULWKP� ZKLFK� FUHDWHV� LW�� +RZHYHU��
WKH� SURFHVV� RI� JHQHUDWLRQ� RI� ELWFRLQV� LV� ILQLWH�
DQG�� KHQFH�� RQO\� SUHGLFWDEOH� QXPEHU� RI�
ELWFRLQV� FDQ� EH� PLQHG�� $V� WKH� FRPSHWLWLRQ�
LQFUHDVHV� IRU� PLQLQJ�� WKH� QXPEHU� RI� ELWFRLQV�
UHZDUGHG� WR� PLQHUV� GHFUHDVHV�� 7KHUH� LV� DOVR�
DQ� XSSHU� FDS� LQ� ZKLFK� FDVH� WRWDO� ELWFRLQV�
LQ� FLUFXODWLRQ� ZLOO� QRW� H[FHHG� ��� PLOOLRQ��
%HIRUH� ZH� GLVFXVV� RQ� WD[� LPSOLFDWLRQV�� LW� LV�
LPSRUWDQW�WR�FRUUHFWO\�FDWHJRUL]H�ELWFRLQV��$UH�
ELWFRLQV� PRQH\"� $UH� ELWFRLQV� VHFXULWLHV"� $UH�
WKH\� DFWLRQDEOH� FODLPV"� $UH� WKH\� PRYDEOH�
SURSHUW\"� $UH� WKH\� VHUYLFHV"� 7KLV� LV� EHFDXVH�
DV� SHU� VHFWLRQ� �� RI� WKH�&*67�$FW�� ����� WD[� LV�
OHYLHG� RQ�PDNLQJ� WD[DEOH� VXSSO\� RI� JRRGV� RU�
VHUYLFHV��$OVR�� XQGHU� ,QFRPH� 7D[�� GHSHQGLQJ�
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RQ� WKH� FDWHJRUL]DWLRQ�� LQFRPH� ZLOO� EH� WD[HG�
XQGHU� DQ� DSSURSULDWH� KHDG�

6HFWLRQ� ������ RI� WKH� &*67� $FW�� ����� GHILQHV�
JRRGV�WR�PHDQ�HYHU\�NLQG�RI�PRYDEOH�SURSHUW\�
RWKHU�WKDQ�PRQH\�DQG�VHFXULWLHV��EXW�LQFOXGHV�
DFWLRQDEOH� FODLPV�� JURZLQJ� FURSV�� JUDVV� DQG�
WKLQJV� DWWDFKHG� WR� RU� IRUPLQJ� SDUW� RI� WKH�
ODQG� ZKLFK� DUH� DJUHHG� WR� EH� VHYHUHG� EHIRUH�
VXSSO\� RU� XQGHU� D� FRQWUDFW� RI� VXSSO\�

6HFWLRQ� ������� RI� WKH� &*67�$FW�� ����� GHILQHV�
VHUYLFHV� WR� PHDQ� DQ\WKLQJ� RWKHU� WKDQ� JRRGV��
PRQH\� DQG� VHFXULWLHV� EXW� LQFOXGHV� DFWLYLWLHV�
UHODWLQJ�WR�WKH�XVH�RI�PRQH\�RU�LWV�FRQYHUVLRQ�
E\� FDVK� RU� E\� DQ\� RWKHU� PRGH�� IURP� RQH�
IRUP�� FXUUHQF\� RU� GHQRPLQDWLRQ�� WR� DQRWKHU�
IRUP�� FXUUHQF\� RU� GHQRPLQDWLRQ� IRU� ZKLFK� D�
VHSDUDWH� FRQVLGHUDWLRQ� LV� FKDUJHG�

)URP� WKH� DERYH� GHILQLWLRQV� RQH� FDQ� REVHUYH�
WKDW� ´VHFXULWLHVµ� 	� µPRQH\µ� KDYH� EHHQ�
H[FOXGHG� IURP� WKH� GHILQLWLRQ� RI� JRRGV� DV�
ZHOO� DV� VHUYLFHV�� )XUWKHU�� ´DFWLRQDEOH� FODLPVµ�
RWKHU� WKDQ�ORWWHULHV��EHWWLQJ�DQG�JDPEOLQJ�DUH�
FRYHUHG� E\� 6FKHGXOH� ,,,� WR� WKH� &*67� $FW��
����� DQG�� KHQFH�� DUH� QRW� UHJDUGHG� DV� VXSSO\�
RI�JRRGV�RU�VXSSO\�RI�VHUYLFHV��2QO\�DFWLYLWLHV�
UHODWLQJ� WR� XVH� RI� PRQH\� RU� LWV� FRQYHUVLRQ�
IURP� RQH� IRUP� RI� FXUUHQF\� RU� GHQRPLQDWLRQ�
WR� DQRWKHU� KDV� EHHQ� PDGH� WD[DEOH�� 1RZ� OHW�
XV� DQDO\]H� DOO� SRVVLEOH� VFHQDULRV�

���7KH�WHUP�´VHFXULWLHVµ�LV�GHILQHG�X�V���������
RI� WKH� &*67� $FW�� ����� DV� XQGHU�

´6HFWLRQ� ������� 6HFXULWLHV� VKDOO� KDYH�
WKH� VDPH� PHDQLQJ� DV� DVVLJQHG� WR� LW� LQ�
FODXVH� �K�� RI� VHFWLRQ� �� RI� WKH� 6HFXULWLHV�
&RQWUDFWV� �5HJXODWLRQ�� $FW�� ����� ���� RI�
�����µ

,I� RQH� UHIHUV� WR� 6HFWLRQ� ��K�� RI� WKH� 6HFXULWLHV�
&RQWUDFWV� �5HJXODWLRQ��$FW�� ����� ����RI� �������
VHFXULWLHV� DUH� GHILQHG� DV� XQGHU�

´6HFWLRQ� ��K�� 6HFXULWLHV� LQFOXGH³

�L� VKDUHV�� VFULSV�� VWRFNV�� ERQGV�� GH�
EHQWXUHV�� GHEHQWXUH� VWRFN� RU� RWKHU�

PDUNHWDEOH�VHFXULWLHV�RI�D�OLNH�QDWXUH�
LQ� RU� RI� DQ\� LQFRUSRUDWHG� FRPSDQ\�
RU� RWKHU� ERG\� FRUSRUDWH�

�LD� GHULYDWLYH�

�LE� XQLWV�RU�DQ\�RWKHU�LQVWUXPHQW�LVVXHG�
E\�DQ\�FROOHFWLYH�LQYHVWPHQW�VFKHPH�
WR� WKH� LQYHVWRUV� LQ� VXFK� VFKHPHV�

�LF� VHFXULW\�UHFHLSW�DV�GHILQHG�LQ�FODXVH�
�]J�� RI� VHFWLRQ� �� RI� WKH� 6HFXULWLVD�
WLRQ�DQG�5HFRQVWUXFWLRQ�RI�)LQDQFLDO�
$VVHWV�DQG�(QIRUFHPHQW�RI�6HFXULW\�
,QWHUHVW� $FW�� ����

�LG� XQLWV� RU� DQ\� RWKHU� VXFK� LQVWUXPHQW�
LVVXHG� WR� WKH� LQYHVWRUV� XQGHU� DQ\�
PXWXDO� IXQG� VFKHPH

�LL� *RYHUQPHQW� VHFXULWLHV�

�LLD� VXFK� RWKHU� LQVWUXPHQWV� DV� PD\� EH�
GHFODUHG�E\�WKH�&HQWUDO�*RYHUQPHQW�
WR� EH� VHFXULWLHV�� DQG

�LLL� ULJKWV� RU� LQWHUHVW� LQ� VHFXULWLHV�µ

7KH�$SH[�&RXUW�LQ�WKH�FDVH�RI�6XGKLU�6KDQWLODO�
0HKWD� Y�� &%,� >����@� ��� 6&/� ���� KDV� KHOG�
WKDW� VLQFH� WKH� GHILQLWLRQ� RI� ´VHFXULWLHVµ� LV� DQ�
LQFOXVLYH�GHILQLWLRQ��LW�WDNHV�ZLWKLQ�LWV�SXUYLHZ�
QRW� RQO\� PDWWHUV� VSHFLILHG� WKHUHLQ� EXW� DOVR�
DOO� RWKHU� W\SHV� RI� VHFXULWLHV� DV� FRPPRQO\�
XQGHUVWRRG�� ,W� VKRXOG� EH� JLYHQ� DQ� H[SDQVLYH�
PHDQLQJ�� &OHDUO\� ELWFRLQV� DUH� QRW� H[SUHVVO\�
FRYHUHG� LQ� WKH� OLVW� VWDWHG� DERYH�� &DQ� LW� EH�
FRYHUHG� DV� ´VHFXULWLHVµ� XQGHU� DQ� H[SDQVLYH�
PHDQLQJ"

$V�SHU�:HEVWHU�'LFWLRQDU\��WKH�ZRUG�´VHFXULW\µ�
PHDQV�VRPHWKLQJ�JLYHQ��GHSRVLWHG��RU�SOHGJHG�
WR�PDNH�FHUWDLQ�WKH�IXOILOPHQW�RI�DQ�REOLJDWLRQ��
'DYLG� /�� 5DWQHU� LQ� KLV� ERRN� ´6HFXULWLHV�
UHJXODWLRQ� LQ� D� QXWVKHOOµ� KDV� VWDWHG� WKDW�
WKH\�KDYH�QR� LQWULQVLF�YDOXH� LQ� WKHPVHOYHV�� ,W�
GHULYHV�YDOXH�IURP�WKH�ULJKW�WKDW�LW�UHSUHVHQWV�
RYHU� WKH� SHUVRQ� ZKR� LVVXHV� WKH� VHFXULWLHV�� ,W�
LV� DQ� LQVWUXPHQW� ZKLFK� UHQGHUV� SD\PHQW� RI�
D� GHEW� RU� SHUIRUPDQFH� RI� D� FRQWUDFW�� +HQFH��
WKHUH�ZLOO� EH� WZR� SDUWLHV� LQ� VXFK� WUDQVDFWLRQ��
2QH� LV� WKH� LVVXHU� RI� VHFXULW\� DQG� DQRWKHU�
LV� WKH� VXEVFULEHU�� %LWFRLQV� FDQQRW� IDOO� XQGHU�
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WKLV� FDWHJRU\� DV� WKHUH� LV� QR� LVVXHU� ZKR�
FRQWUDFWXDOO\� XQGHUWDNHV� WR� UHSD\� WKH� YDOXH�
UHSUHVHQWHG� E\� ELWFRLQV� RU� DVVXUHV� VSHFLILF�
SHUIRUPDQFH� RI� D� FRQWUDFW�� +HQFH�� LW� FDQQRW�
EH� UHJDUGHG� DV� ´VHFXULWLHVµ�

��� $Q� DFWLRQDEOH� FODLP� LV� GHILQHG� X�V�� �����
RI� WKH� &*67� $FW�� ����� DV� XQGHU�

´6HFWLRQ� ����� ´DFWLRQDEOH� FODLPµ� VKDOO�
KDYH�WKH�VDPH�PHDQLQJ�DV�DVVLJQHG�WR� LW�
LQ� VHFWLRQ� �� RI� WKH� 7UDQVIHU� RI� 3URSHUW\�
$FW�� ����� ��� RI� �����µ

,I� RQH� UHIHUV� WR� 6HFWLRQ� �� RI� WKH� 7UDQVIHU�
RI� 3URSHUW\� $FW�� ������ DFWLRQDEOH� FODLP� LV�
GHILQHG� DV� XQGHU�

´DFWLRQDEOH� FODLP� PHDQV� D� FODLP� WR�
DQ\� GHEW�� RWKHU� WKDQ� D� GHEW� VHFXUHG�
E\� PRUWJDJH� RI� LPPRYDEOH� SURSHUW\� RU�
E\� K\SRWKHFDWLRQ� RU� SOHGJH� RI� PRYDEOH�
SURSHUW\�� RU� WR� DQ\�EHQHILFLDO� LQWHUHVW� LQ�
PRYDEOH�SURSHUW\�QRW� LQ� WKH�SRVVHVVLRQ��
HLWKHU� DFWXDO� RU� FRQVWUXFWLYH�� RI� WKH�
FODLPDQW��ZKLFK�WKH�FLYLO�FRXUWV�UHFRJQLVH�
DV� DIIRUGLQJ� JURXQGV� IRU� UHOLHI�� ZKHWKHU�
VXFK�GHEW�RU�EHQHILFLDO�LQWHUHVW�EH�H[LVWHQW��
DFFUXLQJ�� FRQGLWLRQDO� RU� FRQWLQJHQWµ

7KH� $SH[� &RXUW� LQ� WKH� FDVH� RI� +�� $QUDM� Y��
*RYW�� RI� 7�1�� $,5� ����� 6&� ��� KDV� KHOG� WKDW�
¶DFWLRQDEOH� FODLP·� GHILQHG� LQ� 6HFWLRQ� �� RI� WKH�
7UDQVIHU� RI� 3URSHUW\� $FW�� ����� FRPSULVHV� RI�
WZR� W\SHV� RI� FODLPV�� �D�� D� FODLP� WR�XQVHFXUHG�
GHEW�� DQG� �E�� D� FODLP� WR� EHQHILFLDO� LQWHUHVW� LQ�
D�PRYDEOH�SURSHUW\�ZKLFK�LV�QRW�LQ�SRVVHVVLRQ�
RI� D� FODLPDQW�� ,W�PXVW� DOVR� EH� D� ULJKW� FDSDEOH�
IRU� HQIRUFHPHQW�

%LWFRLQV� DUH� FOHDUO\� QRW� D� FODLP� WR� XQVHFXUHG�
GHEW�� 7KLV� LV� EHFDXVH� WKHUH� LV� QR� SHUVRQ�
ZKR� LV� DQ� LVVXHU� ZKR� JXDUDQWHHV� UHSD\PHQW�
RI� D� IL[HG� YDOXH� DVVLJQHG� WR� D� ELWFRLQ�� &DQ�
ELWFRLQ� EH� FODVVLILHG� DV� EHQHILFLDO� LQWHUHVW�
LQ� D� PRYDEOH� SURSHUW\� QRW� LQ� D� SRVVHVVLRQ�
RI� FODLPDQW� DQG� RI� FDSDEOH� HQIRUFHPHQW� E\�
WKH� &RXUWV"� %LWFRLQV� FUHDWH� QR� LQWHUHVW� LQ� D�
PRYDEOH�SURSHUW\�ZKLFK�LV�QRW�LQ�D�SRVVHVVLRQ�

RI� FODLPDQW�� $V� ELWFRLQV� DUH� FUHGLWHG� LQ� WKH�
ELWFRLQ�ZDOOHW� FUHDWHG�E\� WKH� EX\HU�� LW� FDQQRW�
EH� VDLG� WKDW� LW� UHSUHVHQWV� DQ� LQWHUHVW� LQ� D�
PRYDEOH� SURSHUW\� LQ� SRVVHVVLRQ� RI� VRPHRQH�
HOVH��(YHQ�SUHVXPLQJ�WKDW�ELWFRLQV�DUH�´PRYDEOH�
SURSHUW\µ�� LW� FDQQRW� EH� VDLG� WKDW� RZQHU� RI�
ELWFRLQV� KDV� DQ� LQWHUHVW� LQ� WKH� VDLG� SURSHUW\�
ZKLFK� LV� LQ� SRVVHVVLRQ� RI� VRPHRQH� HOVH�� ,Q�
IDFW�� LW� LV� LQ� WKH� RQOLQH� ZDOOHW� RI� WKH� EX\HU�
RQO\�� 7KLV� EULQJV� XV� WR� QH[W� LVVXH� DV� WR�
ZKHWKHU� ELWFRLQV� FDQ� EH� FDOOHG� DV� ´PRYDEOH�
SURSHUW\µ"

��� *RRGV� LV� GHILQHG� X�V�� ������ RI� WKH� &*67�
$FW�� ����� WR� PHDQ� HYHU\� NLQG� RI� PRYDEOH�
SURSHUW\�RWKHU�WKDQ�PRQH\�DQG�VHFXULWLHV�EXW�
LQFOXGHV� DFWLRQDEOH� FODLPV�� JURZLQJ� FURSV��
JUDVV� DQG� WKLQJV� DWWDFKHG� WR� RU� IRUPLQJ� SDUW�
RI� WKH� ODQG� ZKLFK� DUH� DJUHHG� WR� EH� VHYHUHG�
EHIRUH� VXSSO\� RU� XQGHU� D� FRQWUDFW� RI� VXSSO\��
3UHVXPLQJ� ZLWKRXW� DGPLWWLQJ� WKDW� ELWFRLQV�
DUH� QRW� PRQH\�� FDQ� WKH\� EH� FRQVLGHUHG� DV�
´PRYDEOH�SURSHUWLHVµ�DQG��KHQFH��DV�´JRRGVµ�"

7KH� $SH[� &RXUW� LQ� WKH� FDVH� RI� 9LNDV� 6DOHV�
&RUSQ��Y��&RPPHUFLDO�7D[HV�>����@���6&&�����KDV�
KHOG�� UHO\LQJ�RQ�´6DOPRQG�RQ� -XULVSUXGHQFHµ�
WKDW�WKH�H[SUHVVLRQ�¶PRYDEOH�SURSHUW\·�LQFOXGHV�
FRUSRUHDO� DV� ZHOO� DV� LQFRUSRUHDO� SURSHUWLHV��
'HEW�FRQWUDFWV�DQG�RWKHU�FKRRVHV�LQ�DFWLRQ�DUH�
VDLG� WR� EH� FKDWWHOV�� QR� OHVV� WKDQ� IXUQLWXUH� RU�
VWRFN�LQ�WUDGH�� 6LPLODUO\�� SDWHQWV�� FRS\ULJKWV�
DQG� RWKHU� ULJKWV� LQ� UHP�ZKLFK� DUH� QRW� ULJKWV�
RYHU�ODQG�DUH�DOVR�LQFOXGHG�ZLWKLQ�WKH�PHDQLQJ�
RI� ¶PRYDEOH� SURSHUW\·�

7KHUH� DUH� WZR� NLQGV� RI� ULJKWV� LQ� WKH� ZRUOG�
ZKLFK� UHVXOW� LQ� SURSHUW\� �ERWK� FRUSRUHDO� DV�
ZHOO� DV� LQFRUSRUHDO�� YL]��� ULJKWV� LQ� UHP� �L�H���
ULJKWV� DJDLQVW� D� WKLQJ� �� H�J��� RZQHUVKLS� RI�
WDQJLEOH�JRRGV��	�ULJKWV�LQ�SHUVRQDP��L�H���ULJKWV�
DJDLQVW� D� SHUVRQ� �� H�J��� GHEWV� WR� EH� UHFRYHUHG�
IURP� D� GHEWRU��� %LWFRLQV� DUH� QRW� WDQJLEOH� LQ�
QDWXUH�DQG��KHQFH��WKH\�FDQQRW�FUHDWH�ULJKWV�LQ�
UHP��$V� VWDWHG� DERYH�� ELWFRLQV� DUH� FUHDWHG�E\�
DQ� DOJRULWKP�� 7KHUH� LV� QR� LVVXHU� RI� ELWFRLQV��
+HQFH�� LW� ZLOO� EH� YHU\� GLIILFXOW� WR� VD\� WKDW�
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DQ� RZQHU� RI� ELWFRLQV� KDV� D� ULJKW� DJDLQVW� D�
SHUVRQ� WR� UHFHLYH� WKH� HTXLYDOHQW� ZRUWK� RI�
ELWFRLQV� KHOG� E\� KLP�� 7KLV� LV� RSSRVHG� WR� D�
OHJDO� FXUUHQF\� ZKLFK� FUHDWHV� ULJKWV� IRU� DQ�
RZQHU�WR�HQVXUH�WKH�UHFHLSW�RI�HTXLYDOHQW�YDOXH�
IURP� WKH� LVVXHU� �L�H��� WKH� &HQWUDO� %DQN� RU� WKH�
*RYHUQPHQW��� ,W� LV� EHFDXVH� RI� WKLV� ULJKW� WKDW�
WKH� FXUUHQFLHV� LVVXHG� E\� WKH� &HQWUDO� %DQN� RU�
WKH� *RYHUQPHQW� DSSHDU� DV� OLDELOLWLHV� LQ� WKHLU�
ERRNV� DQG� DV� DVVHWV� LQ� WKH� ERRNV� RI� SHUVRQ�
ZKR� KROGV� LW� �SK\VLFDOO\� RU� LQ� DQ� DFFRXQW���
,Q� FDVH� RI� ELWFRLQV� DV� WKHUH� LV� QR� SHUVRQ�ZKR�
FDQ� EH� WHUPHG� DV� DQ� LVVXHU�� DV� DJDLQVW� WKH�
RZQHU� RI� ELWFRLQV�� QR� FRUUHVSRQGLQJ� OLDELOLW\�
LV� FUHDWHG�� +HQFH�� LW� ZLOO� EH� GLIILFXOW� WR� VD\�
WKDW� ELWFRLQV� DUH� SURSHUW\�� +HQFH�� ELWFRLQV�
FDQQRW� EH� UHJDUGHG� DV� JRRGV�

7KH� 7RN\R� 'LVWULFW� &RXUW� �EDVHG� RQ� -DSDQ�
7LPHV� DFFHVVHG� RQ� ������������ KDV� GLVPLVVHG�
D� ODZVXLW� E\� D� PDQ� VHHNLQJ� UHSD\PHQW� IRU�
ELWFRLQV�KH�NHSW�LQ�DQ�DFFRXQW�DW�WKH�EDQNUXSW�
H[FKDQJH�0W��*R[�&R���ZLWK�WKH�UXOLQJ�VD\LQJ�
WKDW� WKH� YLUWXDO� FXUUHQF\� LV� ´QRW� VXEMHFW� WR�
RZQHUVKLSµ� FODLPV�� ,W� ZDV� KHOG� WKDW� YLUWXDO�
FXUUHQF\� LV� QRW� D� SURSHUW\� DQG� KHQFH� DQ\�
FODLP� IRU� WKHIW� RI� VXFK� FXUUHQF\� FDQQRW� EH�
HQWHUWDLQHG� E\� WKH� &RXUWV�

��� 0RQH\� LV� GHILQHG� X�V�� ������ WR� PHDQ� WKH�
,QGLDQ� OHJDO� WHQGHU� RU� DQ\� IRUHLJQ� FXUUHQF\��
FKHTXH�� SURPLVVRU\� QRWH�� ELOO� RI� H[FKDQJH��
OHWWHU� RI� FUHGLW�� GUDIW�� SD\� RUGHU�� WUDYHOOHU�
FKHTXH�� PRQH\� RUGHU�� SRVWDO� RU� HOHFWURQLF�
UHPLWWDQFH�RU�DQ\�RWKHU�LQVWUXPHQW�UHFRJQLVHG�
E\� WKH� 5HVHUYH� %DQN� RI� ,QGLD� ZKHQ� XVHG�
DV� D� FRQVLGHUDWLRQ� WR� VHWWOH� DQ� REOLJDWLRQ� RU�
H[FKDQJH�ZLWK� ,QGLDQ� OHJDO� WHQGHU� RI� DQRWKHU�
GHQRPLQDWLRQ� EXW� VKDOO� QRW� LQFOXGH� DQ\�
FXUUHQF\�WKDW�LV�KHOG�IRU�LWV�QXPLVPDWLF�YDOXH�

$V� SHU� 3�� 5DPDQDWKD� $L\DU·V� /DZ� /H[LFRQ��
D� OHJDO� WHQGHU� PHDQV� D� WHQGHU� PDGH� LQ� OHJDO�
QRWHV� RU� FRLQ�� $V� SHU� 6HFWLRQ� ��� RI� WKH� 5%,�
$FW�� ������ WKH� 5%,� KDV� WKH� VROH� ULJKW� WR� LVVXH�
EDQN� QRWHV� �H[FHSW� &RLQV� DQG� �� UXSHH� QRWHV�
ZKLFK� DUH� PLQWHG�LVVXHG� E\� WKH� &HQWUDO�

*RYHUQPHQW� XQGHU� WKH�&RLQDJH�$FW�� ������ LQ�
,QGLD�� )XUWKHU�� DV� SHU� 6HFWLRQ� ��� RI� WKH� 5%,�
$FW�� ����� HYHU\� EDQN� QRWH� VKDOO� EH� D� OHJDO�
WHQGHU�� $V� SHU� 6HFWLRQ� �� RI� /HJDO� 7HQGHU�
�,QVFULEHG� 1RWHV�� $FW�� ����� D� QRWH� EHDULQJ�
PHVVDJHV� RI� D� SROLWLFDO� FKDUDFWHU� VKDOO� QRW� WR�
EH� UHJDUGHG� DV� D� OHJDO� WHQGHU�� +HQFH�� JRLQJ�
E\� VWULFW� GHILQLWLRQ�� ELWFRLQV� DUH� QRW� OHJDO�
WHQGHUV� DV� WKH\� KDYH� QRW� EHHQ� LVVXHG� E\� WKH�
&HQWUDO� *RYHUQPHQW� RU� WKH� 5%,�

,W� PD\� EH� QRWHG� WKDW� ODZV� JHQHUDOO\� HYROYH�
VORZO\� DV� FRPSDUHG� WR� FKDQJHV� LQ� WKH� ZRUOG�
DQG�� KHQFH�� ZH� DUH� FRQVWUDLQHG� WR� DSSO\�
DUFKDLF� ODZV� WR� QHZ� EXVLQHVV� PRGHOV�� %HIRUH�
ZH� UHDFK� DQ\� FRQFOXVLRQ� RQ� WKH� LVVXH� LW�
ZRXOG� EH�ZRUWKZKLOH� WR� XQGHUVWDQG�ZKHWKHU�
ELWFRLQV� IXOILOO� WKH�FKDUDFWHULVWLFV�RI�´PRQH\µ��
HYHQ� WKRXJK� WKH\� DUH�QRW� OHJDOO\� UHFRJQL]HG"

5HJDUGOHVV�RI�WKH�IRUP��PRQH\�LV�WUDGLWLRQDOO\�
DVVRFLDWHG�ZLWK�WKUHH�GLIIHUHQW�IXQFWLRQV��)LUVW��
PRQH\� LV� D� PHGLXP� RI� H[FKDQJH� XVHG� DV� DQ�
LQWHUPHGLDU\�LQ�WUDGH�WR�DYRLG�WKH�LQFRQYHQLHQFHV�
RI�D�EDUWHU�V\VWHP��6HFRQG��PRQH\�SURYLGHV�D�
XQLW�RI�DFFRXQW��,W�DFWV�DV�D�VWDQGDUG�QXPHULFDO�
XQLW� IRU� WKH� PHDVXUHPHQW� RI� YDOXH� RI� JRRGV�
DQG� VHUYLFHV� WR� PDNH� GLIIHUHQW� RIIHULQJV�
RQ� WKH� PDUNHW� PRUH� FRPSDUDEOH�� +RZHYHU��
WR� VHUYH� DV� DQ� HIILFLHQW� XQLW� RI� DFFRXQW�� D�
FXUUHQF\� PXVW� EH� PRUH� WKDQ� GHFLPDO� DQG�
UHDGLO\� GLYLVLEOH�� ,W� PXVW� SURYLGH� D� PHDVXUH�
RI� UHODWLYH� ZRUWK� WKDW� XVHUV� FDQ� XQGHUVWDQG�
RQ� D� QHDUO\� LQWXLWLYH� OHYHO�� RWKHUZLVH�� XVHUV�
PXVW� H[SHQG� WLPH� DQG� HIIRUW� WR� GHWHUPLQH�
ZKDW� WKH� FXUUHQF\� LV� DQG� LWV� DVVRFLDWHG� XQLW�
RI�DFFRXQW�UHDOO\�PHDQ��0RUHRYHU��D�FXUUHQF\�
FDQ�VHUYH�DV�DQ�HIIHFWLYH�XQLW�RI�DFFRXQW�RQO\�
LI� XVHUV� DFFHSW� LWV� OHJLWLPDF\��7KLUG�� FXUUHQF\�
VHUYHV� DV� D� VWRUH� RI� YDOXH�RI� FXUUHQW� HDUQLQJV�
IRU� IXWXUH� VSHQGLQJ�� 1RQ�FLUFXODWLQJ� PRQH\�
FDQ� FLUFXODWH� LQ� WKH� IXWXUH� DQG� WKDW� SRWHQWLDO�
IRU� IXWXUH� FLUFXODWLRQ� UHSUHVHQWV� ZHDOWK� RU�
YDOXH� WKDW� DQ� LQGLYLGXDO� SDUWLFLSDQW� FDQ� WDNH�
DGYDQWDJH�RI��,W�PXVW�DOVR�EH�QRWHG�WKDW�PRQH\�
LQ� GLIIHUHQW� IRUPV� LV� LQWHUFKDQJHDEOH�ZLWKRXW�
ORVLQJ� WKH� DEVROXWH� ZRUWK�� $V� DQ� H[DPSOH��
PRQH\�O\LQJ�ZLWK�EDQN�FDQ�EH�FRQYHUWHG�LQWR�
SK\VLFDO� FXUUHQF\� RI� HTXDO� DPRXQW�


