
I am grateful to Taxmann for bringing out previous three 
editions of the Workbook for statutory branch auditors timely. 
Now, it gives me immense happiness to present the Fourth 
revised edition of ‘Practical Workbook for Bank Statutory 
Branch Auditors’.

In last one year, RBI has come out with several important 
announcements relevant for statutory branch auditing. 
Based on such changes and feedback received from the users 
of the workbook, I have revised this edition thoroughly. In 
current CBS environment, various system generated analytical 
reports are crucial for auditors. In this edition, Chapter 5 ‘CBS 
Environment : Useful System Generated Reports’ has been 
thoroughly revised and CBS reports helpful for auditors at  
different stages of auditing, and generally available in Finacle 
10, B@NCS and Flexcube have been included. Two new 
checklists, one for Audit of agricultural loans and one for Audit 
of limits reviewed/renewed have been added in suggested 
statutory branch audit formats. Chapters on ‘Audit of Income 
Recognition, Asset Classification and Provisioning (IRACP)’ and 
‘Audit of Restructuring of Advances’ have been revised with 
reference to RBI’s latest frameworks.

Of course, I have been able to use several contents of my 
another book ‘Bank Concurrent Audit Procedures Manual’. 
However, to confine myself with statutory branch auditing, 
procedures on auditing of operations have been skipped. As, 
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it is a reference manual-cum-audit note book, I have made all 
possible efforts to make the workbook a one stop reference 
for branch auditors and to keep the contents complete and 
current. Yet, human errors/omissions are quite natural and I 
am confident readers are kind enough to ignore. As it is a live 
document, auditors are suggested to refer, extant updates, if any, 
while auditing.

All constructive feedback/comments from the auditors are most 
welcome and will be gratefully acknowledged.

While revising the edition, I have referred several sources 
including ICAI Guidance Note on audit of banks, RBI 
notifications and others. I am grateful to all such sources. I 
am thankful to Shri D K Agrawal, Ex.Chief Manager (BOI), my 
friend CA Suresh Advani and CA Santosh Gupta (Mumbai) for 
reviewing the revised draft of the workbook. Finally, my deepest 
thanks go to my wife Smt. Reena Agarwal, my daughter Miss 
Pranchal and my son Master Sujay for their love, support and 
patience.
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