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GUIDE TO INSURANCE LAWS
(AMENDMENT) ACT, 2015
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DEFINITIONS
1.1 Actuary [Section 2(/)]
1.2 Authority [Section 2(14)]

1.3  Health Insurance Business [New definitional
clause (6C) inserted in section 2]

1.4 Indian Insurance Company [Section 2(7A)]

1.5 Insurance Co-operative Society [Section 2(84)]
1.6  Insurer [Section 2(9)]

1.7  Insurance agent [Section 2(10)]

1.8  Life Insurance Business [Section 2(/1)]

1.9  Regulations [New clause (164) of section 12]
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Reinsurance [New clause (/6B) of section 2]

Securities Appellate Tribunal [New clause (/6C)
of section 2]

“Private company” and “Public company” [Section 2(16)]
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PROPERTIES IN INDIA NOT TO BE INSURED WITH
FOREIGN INSURERS - NEW SECTION 2CB

Properties in India not to be insured with foreign
insurers except with IRDAI's prior permission

2.1-1 Penalty for contravention of this provision

Insurer whose principal place of business is outside India
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REGISTRATION OF INSURERS - SECTION 3
Documents to be submitted by insurer for registration
along with application for registration : Section 3(2)

Amendment to section 3(2A) to omit references to
section 32

Appeal against IRDAT'’s order refusing registration to
SAT and further appeal to Supreme Court

Action where insurer is a JV and foreign partner of
JV barred in country of domicile

Grounds on which IRDA may suspend or cancel
registration of an insurer : Section 3(4)

3.5-1 Grounds for cancellation of registration which
have been omitted by the Amendment Act from
substituted section 3(4)

3.5-2 New grounds for cancellation or suspension
of license by IRDAI - Introduced by the
Amendment Act in section 3(4)

Discretion of Authority to revive cancelled or
suspended registration

Penalty for carrying on insurance business in
contravention of section 3
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Consequences of failure to pay annual fee 1.26
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MINIMUM LIMITS FOR ANNUITIES SECURED BY
POLICIES OF LIFE INSURANCE - SECTION 4

¢ Minimum limits for annuities secured by policies of life
insurance - Section 4 1.28
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MINIMUM CAPITAL REQUIREMENTS -
SECTION 6

Minimum capital requirements - Position prior to the
amendment 1.29

Minimum capital requirements as amended by the
Amendment Act 1.29

6.2-1 Minimum equity capital requirements for
registration of an insurer other than a foreign
re-insurer - Section 6(1) 1.30

6.2-2 Minimum Net Owned Funds for registration of
a foreign re-insurer opening a branch in India -
Section 6(2) 1.31

7

CAPITAL STRUCTURE, VOTING RIGHTS AND REGISTERS
OF BENEFICIAL OWNERS OF SHARES - SECTION 6A

Requirements as to capital structure, voting rights and
maintenance of registers of beneficial owners of shares 1.33

Provisions for securing compliance with requirements
relating to capital structure 1.35
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SEPARATION OF ACCOUNTS AND FUNDS -
SECTION 10

Separate account of receipts and payments in respect of
each sub-class of miscellaneous insurance business -
Section 10(1) 1.37
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insurer - Section 10(2)

Obligation to maintain a separate fund in respect of
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business - New sub-section (2AA) of section 10
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ACCOUNTS AND BALANCE SHEET

Omission of redundant sub-sections (1) and (4) of
section 11 by the Amendment Act

Sub-sections (1A) and (1B) of section 11 renumbered
as sub-sections (1) and (2) by the Amendment Act

Sub-section (2) renumbered as sub-section (3) and
certain changes made by Amendment Act

10
AUDIT - SECTION 12

& Audit - Section 12

11

ACTUARIAL REPORT AND ABSTRACT -
SECTION 13

¢ Actuarial report and abstract - Section 13

12.1
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13.1
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13.3
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RECORD OF POLICIES AND CLAIMS -
SECTION 14

Maintenance of records of policies and claims in
electronic mode

Issuance of policies in electronic or demat mode

13
SUBMISSION OF RETURNS - SECTION 15

Omission of provisions allowing extension of time
for submission of returns

Signing of copies of returns

Omission of requirement to file documents filed in country

of incorporation or domicile in case of insurer whose
principal place of business or domicile is outside India
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of Association to policyholder on request - Section 20(3)
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POWERS OF IRDAI AS REGARDS DEFECTIVE

OR INACCURATE RETURNS -
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Powers of authority regarding returns - Section 21(1)

Amendment to section 21(2) no remedy against orders
passed by the IRDAI under clauses (a) to (¢) of section 21(1)
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Investment of Assets - Section 27
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and keep invested assets in specified manner

Minimum sum for which assets to be invested

Manner in which assets to be invested/kept
invested

Specified assets - When deemed to be invested
assets

Investments made with reference to foreign
currency

Reinsurance - Computation of sum to be
invested

Investments to be free from encumbrance

Insurer incorporated or domiciled outside India

Investment of controlled fund of insurer - Section 27A
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27D and 27E
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sections 27, 27A, 27B, 27C and 27D
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Omission of redundant provisions by Amendment Act

No loans to director, manager, actuary, auditor or

officer of the insurer except loans on life policies issued
by the insurer within the surrender value - Section 29(1)

No prohibition on loans to banking companies as
specified by IRDAI - 1st proviso to section 29(1)

Loans or temporary advances to a subsidiary company/

holding company only with previous approval of
IRDAI - Second proviso to section 29(1)

Non-applicability of section 185 of the Companies
Act, 2013 - Section 29(2)
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salary package as per scheme approved by BOD is
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LIABILITY OF DIRECTORS, ETC. FOR
LOSS DUE TO CONTRAVENTION OF
SECTION 27, 27A, 27B, 27C, 27D OR 29

¢ Liability of directors, etc. for loss due to contravention of
section 27, 27A, 27B, 27C, 27D or 29
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ASSETS OF INSURER HOW TO BE KEPT -
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¢ Assets of insurer how to be kept - Section 31
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EXCESSIVE REMUNERATION - SECTION 31B

¢ Power to restrict payment of excessive remuneration -
Section 31B
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INSURER - SECTION 32B
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AMALGAMATION AND TRANSFER
OF INSURANCE BUSINESS -
SECTIONS 35, 36 AND 37A

Amalgamation and transfer of insurance business

Procedure for sanction of amalgamation and transfer
to be adopted by IRDAI - Section 36

Power of IRDAI to prepare a scheme of amalgamation in
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ASSIGNMENT AND TRANSFER OF INSURANCE
POLICIES - SECTION 38

Position as regards assignment and transfer of policies
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Transfer or assignment facility extended by the
Amendment Act to non-life policies as well

Partial assignment of insurance policies allowed by
New section 38 as substituted by the Amendment Act

Mode of assignment or transfer of policy - New
Section 38(1)

Power of insurer to refuse to act on transfer or
assignment - New sub-sections (2) to (4) of section 38

Assignment or transfer complete and effectual only
on delivery of notice of assignment/transfer to
the insurer [Sub-section (5) of section 38]
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section (11) of section 39]
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