Clause 51 of the Bill seeks to amend section 115BBE of the
Income-tax Act relating to tax on income referred to in section 68
or section 69 or section 69A or section 69B or section 69C or
section 69D.
Sub-section (1) of the section 115BBE, inter alia, provides that
the income relating to the above referred sections are taxable at
the rate of thirty per cent. Sub-section (2) of the said section
115BBE provides that no deduction in respect of any expenditure
or allowances in relation to income referred to in the aforesaid
sections shall be allowable.
It is proposed to amend the said sub-section (2) of section
115BBE so as to provide that the set off of any loss shall also be
not allowable in respect of income under the aforesaid sections.
This amendment will take effect from 1st April, 2017 and will,
accordingly, apply in relation to the assessment year 2017-2018
and subsequent years.
Clause 52 of the Bill seeks to insert a new section 115BBF in
the Income-tax Act relating to tax on income from patents.
The proposed new section 115BBF seeks to provide that where
the total income of an eligible assessee includes any income by
way of royalty in respect of a patent developed and registered in
India, the income-tax payable shall be the aggregate of the amount
of income-tax calculated on the income by way of royalty in respect
of such patent, at the rate of ten per cent., and the amount of
income-tax with which the assessee would have been chargeable
had his total income been reduced by the income referred to in the
proposed sub-clause (a) of sub-section (1) of the propsed section.
It is further proposed to provide that the assessee shall not be
eligible for deduction in respect of any expenditure or allowance
under any provisions of the said Act in computing his income
referred to in clause (a) of sub-section (1) of the proposed section.
It is also proposed to provide an Explanation in the said section
to define certain expressions used therein.
These amendments will take effect from 1st April, 2017 and
will, accordingly, apply in relation to the assessment year
2017-2018 and subsequent years.
Clause 53 of the Bill seeks to amend section 115JB of the
Income-tax Act relating to special provision for payment of tax by
certain companies.
Item (a) of sub-clause (I) of the said clause seeks to insert a
new clause (fd) in Explanation 1 to sub-section (1) of the aforesaid
section so as to provide that the book profit shall be increased by
an amount or amounts of expenditure relatable to income, by way
of royalty in respect of patent chargeable to tax in accordance with
the provisions of section 115BBF.
It is further proposed to insert a new clause (iig) in the long line
to the said Explanation 1 so as to provide that the amount of income,
by way of royalty in respect of patent chargeable to tax in
accordance with the provisions of section 115BBF, shall be reduced
from the book profit, if any such amount is credited to the profit or
loss account.
This amendment will take effect from 1st April, 2017 and will,
accordingly, apply in relation to the assessment year 2017-2018
and subsequent years.
Item (b) of sub-clause (i) of the said clause seeks to insert an
Explanation so as to provide that the provisions of the said section,
shall not be applicable and shall be deemed never to have been
applicable to an assessee, being a foreign company, if––

