
PREFACE

Convergence of the presentation principles of corporate financial
reporting to the international practices is a critical issue. India so far
followed a distinguished unclassified presentation style like
classifying liabilities by security, classifying current assets and current
liabilities without appropriate supporting definition, offsetting current
assets and current liabilities and presenting net, separate presentation
of negative profit taking out from equity, and mixing up tangible fixed
assets and intangible assets. In addition, the existing Schedule VI does
not prescribe any format for the presentation of profit and loss
account leading to non-comparability. Often it appeared as inadequate
presentation on the face of the Profit and Loss Account that pushes
every details to the notes. Part II of the Schedule VI also required lots
of quantitative disclosures which might have lost their relevance over
the decades as India moved from controlled economy to a growing
economy.

Internationally, the components of financial statements have
undergone changes. A separate Statement of Changes in Equity and
Statement of Other Comprehensive Income for presentation of
unrealised capital profit or loss which are expected to reverse during
the holding period of the assets are secluded from inclusion in the
profit or loss. The Indian standard setter did not adopt these
statements in the revised format of Schedule VI.

This revised format is half-way to International convergence. It adopts
current non-current classification of assets and liabilities but still
prefers to order the equity and liabilities before the assets. Despite
certain definitional issues regarding current assets and current
liabilities, the revised format would facilitate in improving the style of
presentation of corporate financial reports.

This illustrative Guide Book has been developed to discuss primarily
the techniques of current non-current analysis but enlarged to cover
related emerging issues in corporate reporting like:

� XBRL filing

� Management commentary

� Developments in IFRS convergence
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In the latest edition, issues covered in the ICAI Guidance on the
Revised Schedule VI to the Companies Act, 1956 and FAQ issued by
the ICAI are included. A brief commentary on the key aspects covered
in the Guidance Note and a Note on the ICAI FAQ to the Revised
Schedule VI are included in Appendix III and Appendix IV
respectively.

I am thankful to Padamshree CA. T.N. Manoharan, Past President,
Institute of Chartered Accountants of India, CMA Kunal Banerjee, Past
President of the Institute of Cost and Works Accountants of India,
CMA G.N. Venkataraman, Past President of the Institute of Cost and
Works Accountants of India, CA. S.C. Vasudeva, Former Chairman of
the Accounting Standards Board of India, CA. Dipankar Chatterjee,
L.B. Jha & Co., Kolkata, CA. Murali Ganesan, Vice President, Finance &
Information Technology, of ITC�s Foods Business, CMA Kulamani
Biswal, Director Finance, Mahanadi Coal Fields Ltd. and CA. Vinay
Kumar Jain, New Delhi for their valuable advice and guidance on
various accounting issues. I am thankful to CMA M. Gopalakrishnan,
President, Institute of Cost Accountants for kindly agreeing to
contribute a foreword to the Fourth Edition of the book.

I am thankful to the executives of various companies who
participated in my  presentation sessions held on 19-20 April, 2012
which are included in the video lectures. I acknowledge contributions
made by all executives present in the seminar. Interpretations on
various issues covered in the video presentations are of the author�s
own. Various examples included in the presentation are simply for
academic purpose. Video presentations are available along with the
book.

I have acknowledged all the IASB and ICAI source materials and other
books and documents referred to in the respective Chapter.

I acknowledge the editorial support of Shri Rakesh Bhargava, Editor,
Taxmann, the market feedback and logistic support provided by
Shri Amit Bhargava, Director, Taxmann, and help and assistance
provided by all other editorial staff of Taxmann specially Mr. Sunil
Kapoor for timely release of this book.

I welcome suggestions for further improvement of the book. Please
e-mail your views to tpghosh@imtdubai.ac.ae.

10 June, 2013 T.P. GHOSH
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